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1 . JOHNSON ACT DOES APPLY TO USSR. WORLD WAR I DEBTS 
CONSTITUTE DEFAULTED OBLIGATIONS AS DEFINED IN THE ACT. 
EXEMPTION GRANTED OTHER COUNTRIES BY MEMBERSHIP IN 
INTERNATIONAL MONETARY FUND AND WORLD BANK BUT USSR AND 
SEVERAL EAST EUROPEAN COUNTRIES ARE NOT MEMBERS. 

2. DEPARTMENT ORDINARILY RESPONDS DIRECTLY TO INQUIRY 
FROM FIRMS ON MATTERS OF APPLICABILITY OF JOHNSON ACT. 
OPINIONS OF ATTORNEY GENERAL HAVE HELD THAT TRANSACTIONS 
INVOLVING NORMAL EXPORT CREDITS ARE NOT PROHIBITED. 

BECAUSE AG OPINIONS HAVE NARROWED APPARENT BROAD SCOPE OF 
ACT, DETAILS WOULD HAVE TO BE EXAMINED ON CASE BY CASE 
BASIS. 

3. SUGGEST DIRECT CORRESPONDENCE BY BANK WITH J. DAPRAY 
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